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Listrokat Covesanas, Borrower amd fender conensnt end aaree o tolloss:

1. Pil_\mrnl of Printipal and Inderest. Horrower shoaii pnllupli\ P shicn Jue the ;":.:'.‘l.‘.:'. vt ard anterest an the
mdebtedness evidenced by the Note, prepaamaent and Late Cherges s proseded i the Note aad the prinapal ot and nterest
on any Future Advances secured by this Morteage
2. Funds for Taves and Insurance. Subject to apphoable Lea of toa sntten wawver by boider, Borroaer shall pa
to Lender on the day monthly imstaliments of principal and it rest are payable vnder the Now. ot the Note s paid in fall,
a sum (hercin “Funds™y equal 1o one-taclith of the yearly taves amd assesments whivh may atan pnority over this
Mortgage. and ground rents on the Propeay. if any, plus onc-twelith of vearly prerony instattiments for huzard imnarange,
plus one-twellth of yearly premium instaliments for mergage insurans. bf any. all as geasenably evtimated initwally and from
timie to time by Lender on the basis of assessnients and hits and ressonable estimates thereofl.
. The Funds shall be held in an institution the Jepaontls o accounts of which are imsured or guaranieed by a Federal or
. sate agency tincluding Leader if 1ender is such an institution) 1ender shall apply the Funds to pav waid tavs, dssevsments,
insurance premiums and ground rests. | ender may not charge tor so hotdiag and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and hills. unless Leader pays Borrower interst on the Funds and applicable law
permits Lender to make such a charge  Borrower and Feader may agree in writing at the time of cvevution of this
Morigage that interest on the Funds shall be paid to Borrower, and ualess such agreement is made of applicable law
requires such interest to be paid. 1.ender shall not be required to pay Borrower any interest or carnings on the Fuads. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.
If the amount of the Funds held by Lender, together with the future moathly installnients of Fuads payable prior to
the due dates of Laxes, assesaments, insurance prenums and ground rents, shall excead the anmount required to pay said taxes, )
assessments, insurance premiums and geound rents as they fall due. such excess shall be, at Borrowee's vption, ¢ither
promptly repaid to Borrower of credited to Borrower on monthh imtatiments of Funds. If the amount of the Funds
held by Eender shall not be sulficient o pay 1210, 2INICALs. INULande preniums and ground reats as they fall due.
Borrower shall pay to Lender any amount nevessans to nake up the deficiencs within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment thereo!
Upon payment 1o full of all sums sevured by this Mortgage. Fender shall promptiy refund to Bormoaes any Funds
held by Lender. 1 under paragraph 18 hereof the Propeety s sold of the Property 13 otherwiswe acgnred by Leader, Lender
shall apply. no hater than immediately prior to the sale of the Property o ats acquintion by Lender. any Funds held by
Lender at the time of applivation as a credic sgacnat the sums securad by tho Moerigage
3. Application of Payments. Unlows applicable law provndes ctherwiw, all payments received by Leader under the R
Note and paragraphs 1 and 2 hereof shall be apphied by §ender fintin parnent of ameunts parable to Lender by Borrower

under parageaph 2 hereol. then o interest pavable on the Nute. then to the pancipal of the Nete, and then (o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay alt Lives, avwssments and wther charges. fins amd impasinons attnbutable to
the Property which may auain a prwority oser this Morigage. 3nd ikaschold payments of ground reats. if any. in the manner
provided under paragraph 2 hereof or. if net paid in sch mannce. by Borevaer maling payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all potices of amounts Jue under this paragraph, and in the event
Borroaer shall make pasment dirextly. Borrower shall promptiy furnish to Lender reccipis evidencing soch payments.
Borrower shall promptly discharge any hen which has priosity over this Mortgage: provided. that Borrower shall not be
required to dischurge any such licn so loag as Bocroaer shall ageee in ariting To The payment of the obligation sevured by
such Lien 10 2 manrer acceptabl to Leader. o shall tn goand Faith coutest such Ben by og Jefend enforcement of such lien in.
tegal proveedings which operate to prevent the enforcement of the hon or fosfature of the Property o any part thereol.

S. Harard laserance. Borrower shall heop the miproscmcnts o vanticg of herealter erxtad o the Progerty insured
agatmat loss By fire, hazards included within the term “ovtendad coverage”. amd sixh other hazards as 1 endee may neguire
and in such amounts and for such pernads a< Lendier may ceguire: provoadedd. that Bendee ~hall nee requeee that the amoeunt of
such coveragye ewend that amoeunt of conerage fequizad o pay T seans woured by this Moctgage.

The insurance satner providing the insuraove shadl he chosen by Bocroace subjet to appeosal by Lember: provided,
that sxh appeoval shall aot be cnreasraably aithheld AN premume oo insurance potwies shall b paid in the manner
peosided under paragraph 2 herad o 1 rax pand in sich manier. by Bocroaer making paymwent. when due. Sirectly to the
INKIANCE CAETRT.

All insurance policies amd reneaals therent shali I in form aplable o fendee and shall include a standand moctgage
clause in faver of and in foem axaeptable 1o Lender. Fendee shali bawe i nighs to hold the potiies and renewals therend.
and Borrower shall proptly (urnsh o Fender all reneaal noties and ali recapes of paid peennums I the event of foss.
Bocrowes shult pve prompt motice To the iuranve caries amd bender B ender mian make peavt of foss i not made prompily
by Bosrower.

Unles Lendee and Borcower wheraise agree in wnbing. insurance peoveeds shall be applxad to resteration of repair of
the Propests damaged. peovidied sch restoration o repaie w8 oxvnomaally feauble and i secunty of this Moagage o
not theredy mmpacad. B sexh revioraton oF repars ©orat sovaeaivaliy feanbie o it e sexunty of thes Mostgage wyould
be impared. the insurance pooveeds shall be uppisad e the sums sevurad be thes Modgage, with the ewess. if any. paud
to Bocrower. 1 the Progerty s abanduced by Bocroacer, of 1t Boseoraer Fasls to ropeod o 1 esuder within 30 days from the
Jate rartnoe 1 mailed by Lender ro Bocroaer that the insuranve safeied cifen to wtide 2 clm for isuranve beaefits, | endes

s autbocizad to colhect and apply the imurance paovead at Leader’s vptva ather W ERGIIGON Of reguir of the Property
o¢ 1o the sunn sexured by thos Mortgage.

Uoless Lender and Burroacr otherame agice i antng. a0y such agglaaton of proveands 1o ponapal shall act extemd

or postpuac the due date of the moathliy mstaliatnts referrad tean paragraphs 1 amd 2 herecl of change the ameunt of
such insiallnwents. # under paragraph 18 hereof the Progerty i avquired by Lender. all nght. uthe and interest of Botroner
in and o ans turanse policies amd 10 and 1o the proveads therat rowsining freas danuge W the Propests gaor o the wle

or acqumtion shatl pass 1 Leadet to the extent of the sums sevurnd by this Muoctgage immadnately prior to such sale of *
acuusilion.
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6 Presensatioa and Maintenance of Propenty: §eavebolds: Condomisiuan: Planoed Usnit Developreats Botroacr
shall Leep the Property in good repain and shall not comnii? aasle of perank impasmant o detcrworaton of the Progernty ,
and thall comply with the prortuoas of any lease 1l th Mortgape = va 2 leaschofd. If thin Mottgage i on 3 unit 10 2 :
cvademinum os a planced umit devclopment. Busrwaer shall perfoem all of Borroaer's obligations under the declaration .
O SONEnants creating of poserning the cendemimum o planacd unnt darclopanot, the by-lans and reguiatons of the i
woadominium o¢ plannad unit dervelopmxnt. and constitent documanis 16 8 conduaiinium of planred unit developmaent
rer 13 enecuted by Bostoses and reverded togxiber with this Modigage. the derenants and agreenmnts of sxh rides ’
shall be invuepotated inte amd shali amend ad supplenwnt the cosenaats and agieeannts of this Mostgage as of the rides -
wre 3 pust hereod. :
7. Protection of Lender’s Sexurity. i Borroaes fads to pusfoem the covemants amd agreemwnis cortaired in thes
Mostgage. of if any wten o poxending v commened which marerally afects Lemlers anterest in the Property,
l ecledimg. bot mx hinuted o, caunent domain. msohemis. wode entoeciwnt. o strangenients o pasecdings imolung 2
tank rupt o Jevodent. then Tender at 1 geder’s optan, upen Rt t Bocrower, may inake wxh appearanves. dotane such
sums and The such oo 2t 1 mevewans to pasact bendee's aterot. ixhading, dut i Brnied to. Jisbursemwnt of
rzawnaMe attemes™s tees and ¢ntry upon (ke Propeity to ke repaits IE Donder foganndd mocigade isurarie a4
coednon of making the lean sevurad b this Megigage, Beereacr siall pad the premnuma tognead o maintan such
tasusance in otfedt petil sach e as the cogairexat (o6 stch 1ML ane Ui ates 15 sovvedasie aith Borzoaer's amd
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